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Question 1
[bookmark: _Hlk40448522]Provide an up-to-date summary of fiscal and monetary policies implemented in the U.S. to mitigate the economic impact of the Covid-19 pandemic.

Introduction

[bookmark: _Hlk40454902]Since the first case of the Covid-19 pandemic was reported in Wuhan China, the global economists predicted a long rough road and monetary authorities of the major countries went on a strategic development plan to mitigate the oncoming impact. The idea of the economic savior plan was to define and implement strategies that would adapt to the new way of living and doing business. The incomparable measure they had implemented to cope with the world financial crisis that happened in 2008, required a more in-depth evaluation of what it was limited to and any side effects that it presented (Stephany et al., 2020).  
[bookmark: _Hlk40454984]The United States of America is now leading the world in the number of infections and deaths resulting in the Corona Virus. To date, the virus has caused more than 73,000 American lives and infected more than 1.2 million persons across all the 50 states (Shaker et al., 2020).  The U.S. has introduced and implemented a wide range of protective measures including the declaration of states of emergency, social distancing, restrictions to travel, indefinite closure of schools, restaurants and entertainment joints, and increased mass testing.  
While the health implications and shocks of this pandemic may be comparatively short-lived, the significant economic shock is likely to last much longer, thus forcing monetary authorities to invent strategies against Covid-19 that would be long term, going beyond one-off special decisions.
This paper gives a summary of the fiscal and monetary policies implemented by the U.S to mitigate the impact of this new world pandemic, the Covid-19 novice illness.



Fiscal Policies
[bookmark: _Hlk40445342]Paycheck Protection Program and Health Care Enhancement Act
As a Public Law No: 116-139 (04/24/2020), this bill responds to the COVID-19 outbreak by the provision of additional funding for small business loans, health care providers, and COVID-19 testing. US$484 billion has been appropriated for this policy. The Legislation is divided into two micro policies. 
[bookmark: _Hlk40455021]Small Business programs – This division, enables and provides additional lending authority for certain small business administration (SBA) programs. It elevates the paycheck protection program where the SBA may provide a guarantee to certain loans for small businesses during the Covid-19 pandemic. Secondly, it enables emergency economic disaster loans made in response to Covid-19. US$310 billion has been appropriated here (Ham., 2020).
Additional Emergency appropriations for Covid-19 response- This division provides supplemental amounts for the health and human department services department in response to Covid-19. US$75 billion has been appropriated to hospitals and US$25 billion for expanding the mass virus testing. 
[bookmark: _Hlk40447661]Coronavirus Aid, Relief and Economy Security Act
This legislation with estimated funding of an estimated US$2.3 trillion comprises providing an onetime Tax reimbursement to individuals and provide a consistent food supply and a food safety net for the vulnerable and at-risk in the society. To expand benefits accrued from employability and prevent bankruptcy incorporate through loan guarantees, provision, and backstopping federal reserve. To help the small business retain their workers by providing small business administration loans and guarantees. About US$100 billion to be spent in hospitals, another US$200 billion to be spent on international assistance and state and local governments.   
Coronavirus Preparedness and Response Supplemental Appropriations Act and Families First Coronavirus Response Act
These two legislations combined are expected to cater to Mass virus testing including, Medicaid funding, Vaccine development, and testing, disease management therapy, and diagnosis, and support for the centers of disease control and prevention. 
Secondly, they are aimed at cushioning sick citizens by providing two weeks of paid sick leave, not limited to 3 months of emergency leave to those infected, food distribution and assistance paid sick leave, unemployment insurance. Besides, also, loan obligations by federal students have been suspended for 60 days. (Ham., 2020). These two legislations when Combined, they provide around 1% of GDP.
Monetary Policies 
The Federal Reserve Bank proposed and implemented monetary and Macro-financial policies include the following.
· Reduction of federal funds rate from 150bp in March to 0-0.25bp. Purchasing of Treasury and agency securities in the amount as needed. Lowered cost of discount window lending. Reduction of existing cost of swap lines with main central banks and stretched the maturity of FX operations; broadened U.S. dollar swap lines to more central banks; offered temporary repo facility for foreign and international monetary authorities.
· Introduction of facilities to support credit flow by the Federal Reserve. In some cases, this was backed by the treasury using funds allocated to the Coronavirus Aid, Relief, and Economy Security Act.  
· Encouraging depository institutions to use their capital and liquidity cushions to loan, to work beneficially with borrowers affected by COVID-19, and indicated COVID-19 related loan amendments would not be categorized as troubled debt reorganizations. 
· Lowering the community bank control ratio to 8 percent. Provide an extension transition for the Current Expected Credit Loss accounting standard. 
· Borrowers have received assistance from Fannie Mae and Freddie Mac including providing 12-month mortgage forbearance for and related fees waiver, suspending reporting to credit bureaus of delinquency related to the forbearance, suspending foreclosure sales and evictions of borrowers for 60 days, and offering loan modification options.



Question 2
State your position/ perspective on whether you consider the fiscal and monetary response (both implemented and proposed) to be timely, appropriate, and sizeable enough to deal with the current economic 
[bookmark: _Hlk40455193]All countries in the world that have been affected by the Covid-19 pandemic are hurriedly putting measures in place to curb the long- term effect of this pandemic and especially the immense effect it will have on the economy. The U.S. is not any different and proposing and implementing the above mentioned fiscal and monetary policies seems like the right way to curb the foreseen effect on our economic recession. Below I will be stating my position and perspective on the implementation and preposition of the fiscal and monetary policies on different key areas. (Heller., 2002).
The job and employment sector.
[bookmark: _Hlk40455286]As of now, millions of Americans have already lost their jobs due to social distancing and travel restriction rules that have been put in place. Even if the U.S. had not legislated these restrictions, the job market would still be under recession as the demand and supply chains have globally been greatly affected. The drop in equity prices decreases household spending habits and wealth and thus results into a sizeable economy slowdown in the U.S. If these factors are placed into keen observation, it is evident that the U.S. will witness more economic contractions soon than what has ever been witnessed before (Gagnon and Gimet, 2020). Unemployment insurance claims have a spike in claims in the last couple of weeks and that means that all households are feeling the impact.  
The main agenda of implementing fiscal policies at this stage and time is to cushion the decelerating shock of the economy as much as possible while at the same time creating conducive conditions for the economy to regain momentum and bounce back soon after the restrictions on major economic activities are lifted. Later, we can use the same fiscal policies to re-ignite the economy. (Chronopoulos and Wilson, 2020).  
Other than the government spending on the pandemic itself, it should also with the same strength focus on other areas of the economy. With the introduction of loss of job cushion monetary policies, the expansion of paid sick leave to more than a limited population is needed. The government should also consider distributing relief funds to all its households, not to only those that are vulnerable as this will ensure that all families have a financial blanket that they can rely on and people will have the purchasing power to keep money into circulation and thus keep the economy moving. 
The introduction of Fiscal policies to help support small businesses is a great move as this will cushion payrolls and thus more jobs will be protected. However, this should be extended to all business whether small or large as the discrimination does not protect all U.S. citizens. All businesses are feeling the heat, whether big or small.
The government and its states.
The Fiscal and monetary policy to support states is a good idea. States have a limited ability to borrow and now, their costs have skyrocketed due to the high demand in the health sector and public safety. Federal support will protect state spending and over time the emphasis will shift from just protecting the health but gear up the economy (Brunei, 2002).
Every day, billions of dollars are paid to and by the government, this shows that it is a major key player in the economy. To cushion everyone, the government should speed up repayments to vendors and suppliers to improve the market cash flow. This will not affect the budgetary arrangements, but they will in simple terms rearrange the payment plans and timings. However, considering what many households are facing and the ability of the government to borrow at nearly zero interest, these actions will not only prove helpful but an economic booster for everyone.

Conclusion

Considering all the discussions above, it is evident that improved fiscal and monetary policies are what will allow the country to stabilize its economy during this difficult global pandemic period. The government is doing its best, but it still needs to do more than what it is currently doing to ensure we do not fall into the 2008 global financial crisis. This leads to the conclusion, that Fiscal and monetary policies are what are needed to cushion our economy.
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